M NUTES OF REGULAR MEETI NG
I LLINO S GAM NG BOARD
MARCH 15, 1994

CH CAGO, ILLINO S

A Regul ar Meeting of the Illinois Ganmi ng Board was held on March 15, 1994.
The neeting was held in Room 500 C of the State of Illinois Building, 160 North
La Salle Street, Chicago, Illinois. The Regular Meeting was called pursuant to
previ ous Board action and notice was duly and tinely given to each Board Menber
and the public in conformty with the Illinois Qoen Meetings Act, 5 ILCS 120.

The followi ng Board Menbers were present: J. Thomas Johnson, Chair man;
and Menmbers WIlliamB. Browder, Gayl S. Pyatt and Robert F. Vickrey. Menber J.
W liam Roberts was absent due to a scheduling conflict. Additionally, Interim
Admi ni strator Joseph F. Mc Quaid and Chief Legal Counsel Donna B. Mre; the
medi a and general public were in attendance.

The neeting was called to order by Chairnman Johnson at 9:31 A M

Ms. Pyatt noved that pursuant to the Open Meetings Act, 5 ILCS 100,
Section 120/2 (g), (h) and (k) that the Board retire to C osed Session to
consider the follow ng subject matters:

Staff reports regarding Suppliers Licenses,
Staff reports regarding Cccupati onal Licenses,
Matters concerni ng Omers Licenses that were
onfidential pursuant to the Open Meetings Act,
Recommendati ons of the Administrative Law Judge,
I nvestigatory matters,

Personnel matters.
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M. Browder seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani mously by voice vote and the Board retired to
Cl osed Session at 9:36 A M

The Il1linois Gaming Board reconvened in Open Session at approximately
12:30 P.M  Menbers Johnson, Browder, Pyatt and Vickrey were present.

The first order of business concerned the approval of mnutes.

Ms. Pyatt noved that the Mnutes of February 16, 1994 Regul ar Meeting be
approved. M. Browder seconded the notion. Wth one correction offered, the
Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

The next order of business concerned the report of the Admi nistrator

InterimAdm nistrator Mc Quaid reported that cruise disruptions in
January, 1994 collectively totaled 71.8% due mainly to weather conditions. He

further reported that the monthly report on underage patrons had been submitted.

The next order of business concerned Elgin Riverboat Resorts.



M. Dan Azrak appeared on behalf of the applicant. He told the Board that
construction of land based facilities and a riverboat continued. He noted that
175 construction enpl oyees had been hired and were working two shifts. M.
Azrak stated that rel ocation of existing utilities by Conmonweal t h Edi son was
nearly conplete. Additionally, the Illinois D vision of Water Resources had
i ssued a dredging permt and the U S. Arnmy Corps of Engineers was expected to
i ssue findings during the week of March 15, 1994. M. Azrak stated that
operations were expected to conmence in Novenber, 1994.

The next order of busi ness concerned Omers Licensees. The Chairnman first
recogni zed Al ton Ganmi ng Conpany.

M. J. Thomas Long, Chief Executive O ficer, appeared on behalf of the
licensee. M. Long requested approval of a financing plan for Argosy Gam ng
Conpany. Under the financing plan, Argosy would issue up to $230 million of
converti bl e subordi nated unsecured notes which would mature during 2001 - 2004.

M. Vickrey noved that the Board authorize Argosy Gam ng Company's request
for financing pursuant to a public offering of up to $230 million of convertible
subordi nat ed unsecured notes maturing 2001 - 2004. Ms. Pyatt seconded the
notion. The Chairnan called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Long next requested the Board to clarify previous action concerning
approval and securing of a $50 million interimloan

Ms. Pyatt noved to authorize Alton Ganming Conpany to borrow up to $50
mllion and to secure the loan with its assets and pledge of its stock. M.
Br owder seconded the notion. The Chairnman called for the yeas and nays.

The notion was approved unani nously by voice vote.
The Chairnman next recogni zed Jo Davi ess Riverboat Joint Venture.

M. Joe Duel man, President of Aerie Hotel and Resorts, appeared on behalf
of the licensee. He requested Board approval of a restructuring plan under
whi ch consolidation of ownership interests would occur resulting with HP
I ncor porated beconmi ng the hol der of the Omers License. M. Duelnan also told
the Board that the transfer of land title fromthe late Leonard Ri ng was
i nconplete. The matter was deferred to the April, 1994 Regul ar Meeti ng.

The Chai rman next recogni zed Hol | ywood - Casino Aurora, Inc.

M. Richard Knight, President, appeared on behalf of the licensee. He
request ed Board approval of a revised cruise schedul e which would provide for
gam ng during 23 hours, 45 minutes each day. M. Knight, joined by attorney
John Jani ci k, advised the Board that a refinancing proposal would be sought by
the licensee. M. Janicik told the Board that due to regul ations of the
Security and Exchange Commi ssion, he was prohi bited fromdi scussing the details
in a public forum Both matters were deferred to future neetings of the Board.

The Chai rman next recogni zed Enpress Riverboat Casino Corporation
M. John Janicik, attorney, appeared on behal f of investor WIliamJ.

Krug. M. Krug requested Board approval to transfer ownership shares to a
trust. It was noted that staff recommended approval of the request.



M. Vickrey noved that the request of investor WlliamJ. Krug to
transfer his shares in the Enpress Riverboat Casino Corporation to a revocable
living trust be approved. M. Browder seconded the notion. The Chairnan called
for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Kevin Larson, President, appeared on behalf of the |icensee and
requested approval for several off-track pari-nutuel betting terminals to be
| ocated on the prenises. The matter was deferred to the April, 1994 Regul ar
Meet i ng.

The next order of business concerned Suppliers Licenses.
Ms. Pyatt noved that the follow ng Suppliers Licenses be renewed:

Bi cycl e Acquisition Corporation
Ceorge C. Matteson Conmpany
Nevada Di ce Conpany d/b/a Bud Jones Comnpany.

M. Vickrey seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.
The next order of business concerned Cccupational Licenses.

M. Vickrey noved that the Board approve the applications for Cccupationa
Li cense Level 1 received from

Vhi t ney Cr owel

Danny E. El sey

Eddie E. Glnore
Janes R Klinesh
Duncan A. La Chapelle
Davi d Moen

Judi th Tal bot t

St ephen Wi t aker

M. Browder seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.

M. Vickrey noved the Board accept the staff report and recomrendati ons
and approve the applications received for Cccupational License Levels 2 & 3.
(I't was noted the notion included 161 Level 2 and 296 Level 3 applications.)
Ms. Pyatt seconded the nmotion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Vickrey noved the Board accept the staff report and reconmendati ons
and deny the applications received for QOccupational License Level 2 & 3. (It
was noted the notion included 2 Level 2 and 11 Level 3 applications.) M. Pyatt
seconded the notion. The Chairman called for the yeas and nays.



The notion was approved unani nously by voice vote.

The next order of business concerned reports of the Administrative Law
Judge.

M. Vickrey noved that whereas the Board had received requests to wthdraw
hearing requests in conjunction with requests to reapply for Cccupationa
Li censes within the one year tine fromand whereas the Board determ ned that the
public interest would be best served by allow ng these requests, that the Board
approve the followi ng requests to withdraw fromhearing and reapply w thin one
year of March 15, 1994

Robert L. Anderson
Beverly Boken
Wesl ey M Bushnel
William S. Edwards
Tracy Kondi ck

Roy D. Mercer
Henry L. Smith

St even Ehrl er
Donal d Hender son
John Kindel spire
Shel don Wi ans.

M. Browder seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.

M. Vickrey noved that the requests for hearing received from

Sanmi e Stevenson

Patrick Tayl or

John T. WIIians,
be denied as the requests did not conply with Rule 3000.405 (a) (4) and that the
applicants be allowed to reapply for Cccupational Licenses within one year of
March 15, 1994. M. Browder seconded the notion. The Chairnan called for the
yeas and nays.

The notion was approved unani nously by voice vote.

The next item of business concerned pending investigations.

Ms. Pyatt noved that the Conmplaint for Disciplinary Action, 94-DC 1
i nvol ving Hol | ywood Casi no-Aurora, Inc. be issued. M. Browder seconded the
nmotion. The Chairnman called for the yeas and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt noved that the Conplaint for Disciplinary Action, 94-DC 2,
i nvol ving M chael Wck be issued. M. Browder seconded the notion. The

Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.



Ms. Pyatt noved that the Conplaint for Disciplinary Action, 94-DC 3,
i nvol ving Par-a-dice Gami ng Corporation be issued. M. Browder seconded the
motion. The Chairnman called for the yeas and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt nmoved that the Conplaint for Disciplinary Action, 94-DC 4,
i nvol ving John Lannen be issued. M. Browder seconded the notion. The Chairman
called for the yeas and nays.

The notion was approved unani nously by voice vote.
The next item of business was ol d business.

Chai rman Johnson announced that the search for an Adn nistrator was
conti nui ng.

M. Vickrey requested that municipal officials of Iicensee commnities be
asked to appear before the Board to discuss the inpact of riverboat ganbling in
their comunities. The Chairman instructed staff to develop a plan to exani ne
econom ¢ inpact of riverboat ganbling as part of the |license renewal process.
Chai rman Johnson further suggested that the Board may wi sh to secure a third
party eval uati on of econom c i nmpact.

M. Thomas Moore was recogni zed by Chai rman Johnson. He requested that
the Board consider a request of Par-a-dice Gami ng Corporation at the April, 1994
agenda. The Chairman stated that the request would be considered at a future
Board neeti ng.

There being no further business, M. Browder noved that the Board retire
to Cl osed Session for the purpose of discussing personnel matters and that the
Board stand adj ourned. Ms. Pyatt seconded the notion. The Chairnan called for
t he yeas and nays.

The notion was approved unani nously by voice vote and the Board adj ourned
at 1:38 P.M

Respectfully submtted,

Janes A. Nel son
Secretary of the Board






